Poonam Ankit 8& Associates
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

TO

THE MEMBERS OF

M/S. Northern Arc Securities Private Limited
Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of Northern Arc Securities Private
Limited (“the Company”), which comprise the Balance Sheet as at 31st March 2025, the
Statement of Profit and Loss, including the statement of other comprehensive income, the
Cash Flow and the Statement of Changes in Equity for then ended and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act
2013, as amended (“the Act”) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs
of the Company as at 31st March 2025, its Loss including other comprehensive income, it’s
Cash Flows, and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) as specified
under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. As the
Company is an unlisted entity, Reporting of Key Audit Matters as per SA 701, is not applicable.
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Directors report, management
discussion and analysis, but does not include the standalone financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information; we are required to
report that fact. We have nothing to report in this regard.

Responsibility of Management for Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in
Section 134(5) of the Act with respect to the preparation of these standalone financial
statements that give a true and fair view of the state of affairs, profit/ loss and other
comprehensive income, changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process. ’

Auditor’s Responsibilities for the Audit of the Interim Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

a) lIdentify and assess the risks of material misstatement of the Interim Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating

— ———effectiveness-of such controls.

c) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

d) Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

e) Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

f) Materiality is the magnitude of misstatements in the standalone financial statements
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued
by the Central Government of India in terms of sub-section (11) of section 143 of the
Act, we give in the “Annexure A” a statement on the matters specified in paragraphs 3
and 4 of the Order.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books except for the
matters stated in paragraph (i)(vi) below on reporting under Rule 11(g)

(¢} The Balance Sheet, the Statement of Profit and Loss, including the statement of
other comprehensive income, the Cash Flow Statement and the statement of
changes in equity dealt with by this Report are in agreement with the books of
account.

(d) In our opinion, the aforesaid financial statements comply with the Indian
Accounting Standards (Ind As) prescribed under section 133 of the Act, read with
Companies (Indian Accounting Standards) Rules, 2015 as applicable.

(e) On the.basis of the written representations received from the directors as on 31
March,2025 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March, 2025 from being appointed as a director in terms of
Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company with reference to these financial statements and the
operating effectiveness of such controls, refer to our separate Report in “Annexure
B” to this report; -
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(8)

(h)

il.

iii.

iv.

In our opinion, no managerial remuneration for the year ended March 31,2025
has been paid/provided to the directors of the company in accordance with the
provisions of section 197 read with Schedule V to the act.

The modification relating to the maintenance of accounts and other matters
connected therewith are as stated in paragraph (b) above on reporting under
section 143(3)(b) and paragraph (i)(vi) below on reporting under rule 11(g).

With respect to the other matters to be included in the Auditors’ Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

The Company does not have any pending litigation which would impact its financial
position.

The Company did not have any long-term contracts including derivatives contracts
for which there-were-any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection fund by the company.

(a) The management has represented that, to the best of its knowledge and belief,
no funds have been advanced or loaned or invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the Company or its
joint operation companies incorporated in India to or in any other persons or
entities, including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall:

e directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the
Company or its joint operation companies incorporated in India or

» provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.
(b) The management has represented, that, to the best of its knowledge and belief,
no funds have been received by the Company or its joint operation from any
persons or entities, including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company or its
joint operation companies incorporated in India shall:

» directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the
Funding Party or

e provide any guarantee, security or the like from or on behalf of the Ultimate
Beneficiaries.

Continuation Sheet........
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Vi.

(c) Based on such audit procedures as considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe
that the representations under subclause - (iv)(a) and (iv)(b) contain any material
misstatement.

The company has neither declared nor paid any dividend during the year.

Based on our examination, which included test checks, the Company has used
accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the
year for all relevant transactions recorded in the accounting software. During the
course of our audit, we have not noted any instances of the audit trail feature being
tampered at the application level. However, in the absence of service organization
controls (SOC) report covering the audit trail feature at a database level, we are
unable to comment on whether audit trail feature of the said software was enabled
and operated throughout the year or whether there were any instances of the audit
trail feature being tampered with at a database level.

For Poonam Ankit & Associates
Chartered Accountants

A
Qs FRA: 0174095
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UDIN: 25228039BMINC06310
Place: Chennai
Date: 15-05-2025
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Annexure A to the Independent Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the
Company on the separate financial statements for the year ended 31 March 2025, we
report that:

Re: Northern Arc Securities Private Limited

In terms of the information and explanation sought by us and given by the company and the
books of account and records examined by us in the normal course of audit and to the best of
our knowledge and belief, we state that:

i)

Property, Plant and Equipment:

a) The Company has maintained proper records showing full particulars including
quantitative details and situation of Property Plant & Equipment on the basis of available
information.

b) As explained to us, all the Property Plant & Equipment have been physically verified
by the management in a phased periodical manner, which in our opinion is reasonable
having regard to the size of the Company and nature of its assets. No material
discrepancies were noticed on such physical verification.

c) There is no immovable property (Other than property where company is lessee and
the lease agreements are duly executed in the favour of lessee), held by the company and
accordingly, the requirement to report on clause 3(i)(c) of the order is not applicable to
the company.

d) The company has not revalued its Property Plant & Equipment during the year

e) As explained to us, no proceedings have been initiated or are pending against the
company for holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 (45 of 1988) and rules made thereunder.

(a) The Company’s business does not require maintenance of inventories and
accordingly, the requirement to report on clause 3(ii)(a) of the order is not applicable to
the company.

(b) The company has not been sanctioned working capital limits in excess of Rs. 5 crores
in aggregate from banks or financial institutions during any point of time of the year on
the basis of security of current assets. Accordingly, the requirement to report on clause
3(iii)(b) of the order is not applicable to the company.

iif) (a) During the year the Company has not provided loans, advances in the nature of loans,

stood guarantee or provided security to companies, firms, Limited Liability Partnerships
or any other parties. Accordingly, the requirement to report on clause 3(iii)(a g_{the

Order is not applicable to the Company. P \UEY) JEr\
/S

-------
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(b) During the year the Company has not made investments, provided guarantees,
provided security and granted loans and advances in the nature of loans to companies,
firms, Limited Liability Partnerships or any other parties. Accordingly, the requirement
to report on clause 3(iii)(b) of the Order is not applicable to the Company.

(c) The Company has not granted loans and advances in the nature of loans to
companies, firms, Limited Liability Partnerships or any other parties. Accordingly, the
requirement to report on clause 3(iii)(c) of the Order is not applicable to the Company.

(d) The Company has not granted loans or advances in the nature of loans to companies,
firms, Limited Liability Partnerships or any other parties. Accordingly, the requirement
to report on clause 3(iii)(d) of the Order is not applicable to the Company.

(e)There were no loans or advance in the nature of loan granted to companies, firms,
Limited Liability Partnerships or any other parties. Accordingly, the requirement to
report on clause 3(iii)(e) of the Order is not applicable to the Company.

(f) The Company has not granted any loans or advances in the nature of loans, either
repayable on demand or without specifying any terms or period of repayment to

~companies, firms, Limited Liability Partnerships or any other parties. Accordingly, the

vi)

requirement to report on clause 3(iii)(f) of the Order is not applicable to the Company.

The Company has not given any loans, or provided any guarantee or security as specified
under Section 185 and 186 of the Companies Act, 2013 ("the Act"). In respect of the
investments made by the Company, in our opinion the provisions of Section 186 of the
Act have been complied with.

The Company has neither accepted any deposits from the public nor accepted any
amounts which are deemed to be deposits within the meaning of sections 73 to 76 of the
Companies Act and the rules made thereunder, to the extent applicable. Accordingly, the
requirement to report n clause 3(v) of the Order is not applicable to the Company

The Central Government has not specified the maintenance of cost records under Section
148(1) of the Companies Act, 2013, for the services of the Company

vii) (a) According to the information and explanations given to us and the records of the

Company examined by us, in our opinion, the Company is generally regular in depositing
the undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, duty of Customs, GST, cess and any other material statutory dues as
applicable with the appropriate authorities. There are no dues as at the last day of the
financial year concerned for a period of more than six months from the date, they became
payable. The provisions of provident fund, employee’s state insurance, sales-tax, service-
tax, duty of customs, duty of exercise, value added tax are not applicable to the company.

(b) According to the information and explanations given to us and the records of the
Company examined by us there were no amounts due as on March 31, 2025 in respect of
Income-Tax, Sales-Tax GST and Cess which have not been deposited on account of any
dispute. . The provisions of provident fund, employee’s state insurance, sales-tax,
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service-tax, duty of customs, duty of exercise, value added tax are not applicable to the
company

viii) The Company has not surrendered or disclosed any transaction, previously unrecorded
in the books of account, in the tax assessments under the Income Tax Act, 1961 as income
during the year. Accordingly, the requirement to report on clause 3(viii) of the Order is
not applicable to the Company.

ix) (a) The Company did not have any outstanding loans or borrowings or interest thereon
due to any lender during the year. Accordingly, the requirement to report on clause ix(a)
of the Order is not applicable to the Company

(b) The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority

(c) The Company did not have any term loans outstanding during the year hence, the
requirement to report on clause (ix)(c) of the Order is not applicable to the Company

(d) The Company did not raise any funds during the year hence, the requirement to
report on clause (ix)(d) of the Order is not applicable to the Company

(e} The Company does not have any subsidiary, associate or joint venture. Accordingly,
the requirement to report on clause 3(ix)(e) of the Order is not applicable to the
Company

(f) The Company does not have any subsidiary, associate or joint venture. Accordingly,
the requirement to report on Clause 3(ix)(f) of 'the Order is not applicable to the
Company.

x) (a) The Company has not raised any money during the year by way of initial public offer
/ further public offer (including debt instruments) hence, the requirement to report on
clause 3(x)(a) of the Order is not applicable to the Company

(b) The Company has made a private placement of 10,00,000 equity shares (Face value-
Rs 10/-) for Rs 1,00,00,000/- to the holding the company (Northern Arc Capital Limited).
All the provisions of Section 42 and Section 62 of the Companies Act, 2013 have been
complied with and the funds raised have been used for the purpose for which the funds
were raised.

xi) (a) No fraud by the Company or no fraud on the Company has been noticed or reported
during the year.

(b) During the year, no report under sub-section (12) of section 143 of the companies act
2013 has been filed by us in Form ADT - 4 as prescribed under Rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government.
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(c) As represented to us by the management, there are no whistle blower complaints
received by the company during the year.

xii) According The Company is not a Nidhi Company as per the provisions of the Companies
Act, 2013 Therefore, the requirement to report on clause 3(xii)(a), (b), (c) of the Order
is not applicable to the company.

xiii) The Company is a private company and is thus not required to establish an Audit
Committee as prescribed under Section 177 of the Companies Act, 2013. Further, as
explained to us, the Company satisfies the conditions for exemption from the provisions
of section 188 prescribed in notification dated June 5, 2015 issued by the Ministry of
Corporate Affairs and therefore, the provisions of section 188 do not apply to the
Company. Accordingly, the requirement to report on clause 3(xiii) of the Order is not
applicable to the Company.

xiv) (a) The provisions of Section 138 to the Companies Act, 2013 in relation to Internal
audit is not applicable to the Company. Accordingly, the requirement to report on
clause 3(xiv) (a), (b) of the Order is not applicable to the Company.

xv) The Company has not entered into any non-cash transactions with its directors or
persons connected with its directors and hence requirement to report on clause 3(xv) of
the Order is not applicable to the Company

xvi) (@) The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934)
are not applicable to the Company. Accordingly, the requirement to report on clause
(xvi)(a) of the Order is not applicable to the Company

(b) The Company is not engaged in any Non-Banking Financial or Housing Finance
activities
Accordingly, the requirement to report on clause (xvi)(b) of the Order is not applicable
to the Company.

(c) The Company is not a Core Investment Company as defined in the regulations made
by Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi)(c)
of the Order is not applicable to the Company

(d) There is no Core Investment Company as a part of the Group, hence, the
requirement to report on clause 3(xvi)(d) of the Order is not applicable to the
Company.

xvii) The Company has incurred cash losses of Rs 86.57 Lakhs in current financial year and
Rs. 2.39 Lakhs in preceding financial year.

xviii) There has been no resignation of the statutory auditors during the year and accordingly
requirement to report on Clause 3(xviii) of the Order is not applicable to the Company
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xix) On the basis of the financial ratios disclosed in Note 31 to the financial statements,
ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of
the Board of Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that
Company is not capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

xx) The provisions of Section 135 to the Companies Act, 2013 in relation to Corporate Social
Responsibility is not applicable to the Company. Accordingly, the requirement to report
on clause 3(xx)(a) and 3(xx)(b) of the Order is not applicable to the Company.

For Poonam Ankit & Associates
Chartered Accountants [FRN: 0017409S]

UDIN: 25228039BMINC06310
Place: Chennai
Date: 15-05-2025
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Annexure B to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Northern Arc
Securities Private Limited (“the Company”) as of March 31, 2025 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal
financial controls based on “the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAI)".These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the respective company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note") issued by the ICAI and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable ta an audit of internal financial controls, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting. )
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Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of
management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition
of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting -

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at March 31, 2025, based on “the internal
control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal

Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India”.

For Poonam Ankit & Associates
Chartered Accountants [FRN: 0017409S]
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UDIN: 25228039BMINC06310
Place: Chennai
Date: 15-05-2025



Northern Arc Securities Private Limited
CIN: U66120TN2023PTC158583

Balance Sheet as at March 31, 2025

All amounts are in Rs lakhs unless otherwise stated

Particulars Lz As at L
No 31st March 2025 31st March 2024

ASSETS
(1) Non-current assets
(a)Property, Plant and Equipment 4 0.24 -
(b)Deferred tax Assets (net) 5 26.52 2.59
(c) Other Non-Current Assets 6 36.25 -
Total Non - Current Assets 63.01 2.59
Current assets
(a) Financial assets

{i) Cash and cash equivalents 74 105.89 147.61

(i) Bank balances other than Cash and cash 8 13.75 -

equivalents
{b) Current tax assets (Net) 9 0.76 -
(c) Other Current Assets 10 16.50 1.50
Total current assets 136.90 149.11
Total assets 199.91 151.70
EQUITY AND LIABILITIES
Equity
{a) Equity Share capital 11 250.00 150.00
(b) Other equity 12 (88.46) (8.60)
Total Equity 161.54 141.40
Liabilities
(1) Non-Current liabilities
(a) Provisions 13 2.65 =
Total Non - Current Liabilities 2.65 -
(2) Current liabilities
(a) Financial liabilities

{i) Other financial liabilities

(a) Other current liabilities 14 26.89 9.03

(b) Provisions 15 8.83 1.27
Total Current Liabilities 35.72 10.30
Total Equity and Liabilities 199.91 151.70

The accompanying notes | to 31 form an integral part of the financial statements.

As per our report of even date attached
For Poonam Ankit & Associates

Place : Chennai
Date: 15-05-2025

For and on behalf of the Board of Directors

f
Pardhasaradhi Rallabandi
Director
[DIN : 10054672]

Membership No. A60006

Place : Chennai
Date: 15-05-2025

Saurabh Chandrashekhar Jaywant
Director

[DIN : 10744223]




Northern Arc Securities Private Limited
CIN: U66120TN2023PTC158583

Statement of Profit and Loss Account for the year ended March 31, 2025

All amounts are in Rs lakhs unless otherwise stated

Particulars

Revenue from Operations
Other Income

Total Income

Expenses

Employee benefit expenses
Depreciation & Amortization
Other expenses

Total expenses

Profit/(Loss) before exceptional items and Tax
Exceptional items

Profit/(loss) before tax

Tax expense

(1) Current tax

(2) Prior Period tax

(3) Deferred tax

Profit (Loss) for the period from continuing opex/-ations

Profit before tax from discontinued operations
Tax expense from discontinued gperations
Profit after tax from discontinued operations

Profit/(loss) for the period

Other compreh i

Other compreh i

e for the period

- Re-measurement gains/ (losses) on defined benefit plans
- Income tax expense relating to above items

(a) deferred tax relating to the above
Other compreh ve i for the period, net of tax

Total compreh ive i for the period
Profit for the year attributable to:

Owners of the Company

Non controlling interests

Earnings per equity share (for continuing operation):
Basic & Diluted (in Rs.)

~ For the year ended

Note |jarch 31, 2025
No.

|For the _year ended

March 31, 2024

Items that will not be reclassified to Profit or Loss in subsequent periods

16 0.60 -
17 7.46 =
8.06 -
18 79.76
19 0.49 -
20 31.60 11.19
111.85 11.19
(103.79) 11.19
(103.79) {11.19)
(23.93) (2.59)
(79.86) (8.60)
(79.86) (8.60)
(79.86) (8.60)
{79.86) (8.60)
(4.28) (0.82)

As per our report of even date attached
For P m Ankit & A iate:
ed Accountants p——

;;*'

Place : Chennai

Date: 15-05-2025

e

(S]FRY: 0174095)2
\ %\ CHenwa /<3,
\ 2\ giaf

For and on behalf of the Board of Directors

Pardhasaradhi Rallabandi

Director

The above statement of profit and loss should be read in conjunction with the sccompanying notes (1 to 31).

Director

Membership No. A60006

Place : Chennai
Date: 15-05-2025

[DIN : 10744223]

Saurabh Chandrashekhar Jaywant




Northern Arc Securities Private Limited

CIN: U66120TN2023PTC158583

Cash Flow Statement for period ended March 31, 2025
All amounts are in Rs lakhs unless otherwise stated

Particulars

Year ended March 31,2025

Year ended March 31, 2024

A Cash flow from operating activities

Summary of significant accounting policies

Profit before tax (103.79) (11.19)
Adjustments for
Depreciation and amortisation expenses 0.49 =
Interest income on loans, fixed deposits and investments (7.46) -
Operating profit/ (loss) before working capital changes (110.76) (11.19)
Changes in working capital and other changes:
{Increase) / Decrease in other current assets and other assets (52.01) (1.50)
Increase / {(Decrease) in other current liabilities = =
{Decrease) / Increase in trade payables, other liabilities and provisions 28.07 10.30
Cash used in operations before adjustments {134.71) (2.39)
Net cash flow from/ (used in) operating activities {A) (134.71) {2.39)

B Cash flows from investing activities
{Increase) / Decrease in other bank balances (8.31) -
Interest income received on loans, fixed deposits and investments 2.02 -
Purchase of property, plant and equipment {0.73) =
Net cash from / (used in) investing activities (B) {7.01) -

> Cash flow from financing activities
Share capital 100.00 150.00
Net cash flow from/{Used in) financing activities (C) 100.00 150.00
Net increase/decrease in cash and cash equivalents (A+B+C) (41.72) 147.61
Cash and cash equivalents at the beginning of the year/period 147.61 -
Additions on acquisition of specified assets and liabilities - -
Cash and cash equivalents at the end of the year/period 105.89 147.61

Particulars Note As at March 31, 2025 As at March 31, 2024

Notes to Summary Statement of Cash Flows

1 Components of cash and cash equivalents: ';
Cash on hand ’ - -
Balances with banks
- in current accounts 105.89 147.61
- in deposit accounts free of lien - -

105.89 147.61

Companies Act, 2013

The notes referred to above form an integral part of the financial statements

2  The above cashflow statement has been prepared under the "indirect method" as set out in the Ind AS-7 on statement of cashflows specified under section 133 of the

As per our report of even date attached
For Poonam Ankit 8 Associates
Chartered Accountants

:0017409s

:.;'(FRN: 0174095
. CHENNAI

Place : Chennai
Date: 15-05-2025

v 2508039 BMINCDG310

For and on behalf of the Board of Directors

e
dhasaradhi Rallabandi
Director
[DIN : 10054672]
i i Nith J

Company Secretary
Membership No. A60006

Place : Chennai
Date: 15-05-2025

Saurabh Chandrashekhar Jaywant
Director
[DIN : 10744223]
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Northern Arc Securities Private Limited

Notes forming part of the financial statements for the Period from O1st April 2024 to 31st March 2025
CIN: U66120TN2023PTC158583

All amounts are in Rs lakhs unless otherwise stated

2.1

2.2

2.3

2.4

2.5

Reporting entity

Northern Arc Securities Private Limited was incorporated on February 23, 2023, with the aim to undertake
the business of facilitating investments and act as advisors to provide financial/ investment adviser to both
Indian and Foreign Investors. The company is a wholly owned subsidiary of Northern Arc Capital Limited.
The Company's registered address is No. 1, Kanagam Village, 10th Floor IITM Research Park, Taramani
Chennai TN 600113.

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as
per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act,
2013, (the 'Act’), other relevant provisions of the Act.

Details of the Company's Significant accounting policies are disclosed in note 3.

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company's functional
currency. All amounts have been rounded-off to the nearest Rupees in lakhs (two decimals), unless

Basis of measurement
The financial statements have been prepared on the historical cost basis except

Items Measurement basis
Investments in Mutual funds Fair value
Net defined benefit (asset)/ liability Fair value of plan assets less present value of defined

benefit obligations

Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle. Based on the nature of products and the time between the acquisition of assets for
processing and their realisation in cash or cash equivalents, the Company has ascertained its operating
cycle as 12 months for the purpose of current — non-current classification of assets and liabilities.

Use of estimates and judgments

The preparation of the financial statements in conformity with Ind AS requires management to make
estimates, judgments and assumptions. These estimates, judgments and assumptions affect the application
of accounting policies and the reported amounts of assets and liabilities, the disclosures of contingent
assets and liabilities at the date of the financial statements and reported amounts of revenues and expenses
during the period. Accounting estimates could change from period to period. Actual results could differ from|
those estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Appropriate
changes in estimates are made as management becomes aware of changes in circumstances surrounding
the estimates. Changes in estimates are reflected in the financial statements in the period in which changes
are made and, if material, their effects are disclosed in the notes to the financial statements.

Information about judgements, estimates and assumptions made in applying accounting policies that have
the most significant effects on the amounts recognised in the financial statements is included in the
following notes:




Northern Arc Securities Private Limited

Notes forming part of the financial statements for the Period from O1st April 2024 to 31st March 2025
CIN: U66120TN2023PTC158583

All amounts are in Rs lakhs unless otherwise stated

i Business model assessment

Classification and measurement of financial assets depends on the results of business model and the solely
payments of principal and interest ("SPPI") test. The Company determines the business model at a level that
reflects how groups of financial assets are managed together to achieve a particular business objective. This
assessment includes judgement reflecting all relevant evidence including how the performance of the assets
is evaluated and their performance measured, the risks that affect the performance of the assets and how
these are managed and how the managers of the assets are compensated. The Company monitors financial
assets measured at amortised cost or fair value through other comprehensive income or fair value through
profit and loss that are derecognised prior to their maturity to understand the reason for their disposal and
whether the reasons are consistent with the objective of the business for which the asset was held.
Monitoring is part of the Company’s continuous assessment of whether the business model for which the
remaining financial assets are held continues to be appropriate and if it is not appropriate whether there
has been a change in business model and so a prospective change to the classification of those assets.

2.5 Use of estimates and judgements (continued)
ii) Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction in the principal (or most advantageous) market at the measurement date
under current market conditions (i.e. an exit price) regardless of whether that price is directly observable or
estimated using another valuation technique. When the fair values of financial assets and financial
Liabilities recorded in the balance sheet cannot be derived from active markets, they are determined using a
variety of valuation techniques that include the use of valuation models. The inputs to these models are
taken from observable markets where possible, but where this is not feasible, estimation is required in
establishing fair values.

iii) Impairment of financial asset

The measurement of impairment losses across all categories of financial assets requires judgement, in
particular, the estimation of the amount and timing of future cash flows and collateral values when
determining impairment losses and the assessment of a significant increase in credit risk. These estimates

The Company’s expected credit loss ("ECL") calculations are outputs of complex models with a number of|
underlying assumptions regarding the choice of variable inputs and their interdependencies. Elements of|
the ECL models that are considered accounting judgements and estimates include :

a) The Company’s criteria for assessing if there has been a significant increase in credit risk and so allowances
for financial assets should be measured on a life time expected credit loss ("LTECL") basis.

b

Development of ECL models, including the various formulas and the choice of inputs.

c) Determination of associations between macroeconomic scenarios and economic inputs, such as consumer
spending, lending interest rates and collateral values, and the effect on probability of default ("PD"),
exposure at default ("EAD") and loss given default ("LGD").

d) Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive the
economic inputs into ECL models.

iv) Provisions and other contingent liabilities
Given the subjectivity and uncertainty of determining the probability and amount of losses, the Company
takes into account a number of factors including legal advice, the stage of the matter and historical evidence
from similar incidents. Significant judgement is required to conclude on these estimates.

These estimates and judgements are based on historical experience and other factors, including
expectations of future events that may have a financial impact on the Company and that are believed to be
reasonable under the circumstances. Management believes that the estimates used in preparation of the
financial statements are prudent and reasonable.




Northern Arc Securities Private Limited

Notes forming part of the financial statements for the Period from 01st April 2024 to 31st March 2025
CIN: U66120TN2023PTC158583

All amounts are in Rs lakhs unless otherwise stated

v) Other assumptions and estimation uncertainties

a)
)

3.1

3.2

Information about critical judgments in applying accounting policies, as well as estimates and assumptions
that have the most significant effect to the carrying amounts of assets and liabilities within the next

financial vear are included in the following notes:
Measurement of defined benefit obligations: key actuarial assumptions;

Recognition of deferred taxes;

Significant accounting policies
Revenue Recognition

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is measured
at fair value of the consideration received or receivable. Ind AS 115 Revenue from contracts with customers
outlines a single comprehensive model of accounting for revenue arising from contracts with customers and
supersedes current revenue recognition guidance found within Ind ASs.

The Company recognises revenue from contracts with custorners based on a five step model as set out in
Ind 115:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more
parties that creates enforceable rights and obligations and sets out the criteria for every contract that must
be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract
with a customer to transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the
Company expects to be entitled in exchange for transferring promised goods or services to a customer,
excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has
more than one performance obligation, the Company allocates the transaction price to each performance
obligation in an amount that depicts the amount of consideration to which the Company expects to be
entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation.

Fee income
Fees income such as fees related to professional services rendered and arrangement of funds is recognised
on point in time or over the period basis, as applicable

Interest income
Interest income is recognised on a time proportionate basis.

Dividend income

Dividend income is recognised when the Company’s right to receive the payment is established, it is
probable that the economic benefits associated with the dividend will flow to the Company and the amount
of the dividend can be measured reliably. This is generally when the shareholders approve the dividend.

Financial instrument - initial recognition

Date of recognition
Financial assets and financial liabilities are initially recognised when the Company becomes a party to the
contractual provisions of the instrument.

Initial measurement of financial instruments

The classification of financial instruments at initial recognition depends on their contractual terms and the
business model for managing the instruments. Financial instruments are initially measured at their fair
value, except in the case of financial assets and financial liabilities recorded at FVTPL, transaction costs are
added to, or subtracted from this amount.




Northern Arc Securities Private Limited

Notes forming part of the financial statements for the Period from O1st April 2024 to 31st March 2025
CIN: U66120TN2023PTC158583

All amounts are in Rs lakhs unless otherwise stated

C. Measurement categories of financial assets and
The Company classifies all of its financial assets based on the business model for managing the assets and
the asset’s contractual terms, measured at either:
i) Amortised cost
ii) Fair value through other comprehensive income (FVOCI)

iii) Fair value through profit or loss (FVTPL)

3.3 Financial assets and liabilities
A. Financial assets
Business model assessment

The Company determines its business model at the level that best reflects how it manages groups of|
financial assets to achieve its business objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher level
of aggregated portfolios and is based on observable factors such as:

a) How the performance of the business model and the financial assets held within that business model are
evaluated and reported to the Company's key management personnel.

b) The risks that affect the performance of the business model (and the financial assets held within that
business model) and, in particular, the way those risks are managed.

¢) How managers of the business are compensated (for example, whether the compensation is based on the
fair value of the assets managed or on the contractual cash flows collected).

d) The expected frequency, value and timing of sales are also important aspects of the Company’s

Sole Payments of Principal and Interest (SPPI test)

As a second step of its classification process, the Company assesses the contractual terms of financial to
identify whether they meet SPPI test. 'Principal’ for the purpose of this test is defined as the fair value of the
financial asset at initial recognition and may change over the life of financial asset (for example, if there are
repayments of principal or amortisation of the premium/ discount). The most significant elements of]
interest within a lending arrangement are typically the consideration for the time value of money and credit
risk. To make the SPPI assessment, the Company applies judgement and considers relevant factors such as
the period for which the interest rate is set.

In contrast, contractual terms that introduce a more than de minimis exposure to risks or volatility in the
contractual cash flows that are unrelated to a basic lending arrangement do not give rise to contractual
cash flows that are solely payments of principal and interest on the amount outstanding. In such cases, the
financial asset is required to be measured at FVTPL.

Accordingly, financial assets are measured as follows

i) Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose objective is to
hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

ii) Financial assets at fair value through other comprehensive income (FVOCI)
A financial asset is measured at FVOCI if it is held within a business model whose objective is achieved by
both collecting contractual cash flows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. Since, the loans and advances are held to sale and collect contractual cash
flows, they are measured at FVOCI.

iii) Financial assets at fair value through profit or loss (FVTPL)
A financial asset which is not classified in any of the above categories are measured at FVTPL.




Northern Arc Securities Private Limited

Notes forming part of the financial statements for the Period from 01st April 2024 to 31st March 2025
CIN: U66120TN2023PTC158583

All amounts are in Rs lakhs unless otherwise stated

B. Financial liability

i) Initial recognition and measurement
All financial liability are initially recognized at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial liability, which are not at fair value through profit or loss, are adjusted
to the fair value on initial recognition.

ii) Subsequent measurement
Financial liabilities are carried at amortized cost

3.4 Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from the
exceptional circumstances in which the Company acquires, disposes of, or terminates a business line.
Financial liabilities are never reclassified.

3.5 Derecognition of financial assets and liabilities
A. Derecognition of financial assets due to substantial modification of terms and conditions

The Company derecognises a financial asset, when the terms and conditions have been renegotiated to the
extent that, substantially, it becomes a new loan, with the difference recognised as a derecognition gain or
loss, to the extent that an impairment loss has not already been recorded. The newly recognised loans are
classified as Stage 1 for ECL measurement purposes.

B. Derecognition of financial assets other than due to substantial modification
i} Financial Assets

A financial asset {or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is derecognised when the contractual rights to the cash flows from the financial asset expires or it
transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the
risks and rewards of ownership of the financial asset are transferred or in which the Company neither
transfers nor retains substantially all of the risks and rewards of ownership and it does not retain control of
the financial asset.

On derecognition of a financial asset in its entirety, the difference between the carrying amount {measured
at the date of derecognition) and the consideration received (including any new asset obtained less any new
liability assumed) is recognised in the statement of profit and loss.

ii) Financial Liability

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or
expires. Where an existing financial liability is replaced by another from the same lender on substantially
diiferent terms, or the terms of an existing liability are substantially modified, such an exchange or
medification is treated as a derecognition of the original liability and the recognition of a new liability. The
difference between the carrying value of the original financial liability and the consideration paid is
recognised in the statement of profit and loss.

3.6 Impairment of financial assets

The Company recognises loss allowances for expected
- financial assets measured at amortised cost;

At each reporting date, the Company assesses whether financial assets carried at amortised cost are credit -
impaired. A financial asset is ‘credit - impaired’ when one or more events that have a detrimental impact on
the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit- impaired includes the following observable data:

- significant financial difficulty of the borrower or
- abreach of contract such as a default;

- the restructuring of a loan or advance by the

- it is probable that the borrower will enter

- _the disappearance of an active market for a




Northern Arc Securities Private Limited

Notes forming part of the financial statements for the Period from O1st April 2024 to 31st March 2025
CIN: U66120TN2023PTC158583

All amounts are in Rs lakhs unless otherwise stated

3.6

3.7

3.8

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for the
following, which are measured as 12 month expected credit losses:

- debt securities that are determined to have low credit risk at the reporting date; and

- other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit

Lifetime expected credit losses are the expected credit losses that result from all possible default events over
the expected life of a financial instrument. 12-month expected credit losses are the portion of expected
credit losses that result from default events that are possible within 12 months after the reporting date (or a
shorter period if the expected life of the instrument is less than 12 months). In all cases, the maximum
period considered when estimating expected credit losses is the maximum contractual period over which the
Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative and
qualitative information and analysis, based on the Company’s historical experience and informed credit
assessment and including forward- looking information.

The Company considers a financial asset to be in default when the borrower is unlikely to pay its credit
obligations to the Company in full, without recourse by the Company to actions such as realising security (if
any is held).

Impairment of financial assets (Continued)
Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as
the present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in
accordance with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying

Write-offs

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. This is generally the case when the Company determines that the
debtor does not have assets or sources of income that could generate sufficient cash flows to repay the
amounts subject to the write- off. However, financial assets that are written off could still be subject to
enforcement activities in order to comply with the Company’s procedures for recovery of amounts due.

Determination of fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an asset
or a liability, the Company has taken into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3
based on the degree to which the inputs to the fair value measurements are observable and the significance
of the inputs to the fair value measurement in its entirety, which are described as follows:

Level 1 financial instruments: Those where the inputs used in the valuation are unadjusted quoted prices
from active markets for identical assets or liabilities that the Company has access to at the measurement
date. The Company considers markets as active only if there are sufficient trading activities with regards to
the volume and liquidity of the identical assets or liabilities and when there are binding and exercisable
price quotes available on the balance sheet date;

Level 2 financial instruments: Those where the inputs that are used for valuation and are significant, are
derived from directly or indirectly observable market data available over the entire period of the instrument’s
life. Such inputs include quoted prices for similar assets or liabilities in active markets, quoted prices for
identical instruments in inactive markets and observable inputs other than quoted prices such as interest
rates and yield curves, implied volatilities, and credit spreads; and

Level 3 financial instruments —~Those that include one or more unobservable input that is significant to the
measurement as whole.
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Notes forming part of the financial statements for the Period from Olst April 2024 to 31st March 2025
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All amounts are in Rs lakhs unless otherwise stated

3.9

3.10

3.11

Foreign currency transactions

Transactions in foreign currencies are translated into the functional currency of the Company, at the
exchange rates at the dates of the transactions or an average rate if the average rate approximates the
actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional
currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are measured
at fair value in a foreign currency are translated into the functional currency at the exchange rate when the
fair value was determined. Non-monetary assets and liabilities that are measured based on historical cost in
a foreign currency are translated at the exchange rate at the date of the transaction. Exchange differences
are recognized in profit or loss.

Property, plant and equipment

i. Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs,
less accumulated depreciation and accumulated impairment losses, if any.

ii. Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated
with the expenditure will flow to the Company.

iil. Depreciation

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual
values over their estimated useful lives using the written down value method, and is generally recognised in
the statement of profit and loss.

The Company follows estimated useful lives which are given under Part C of the Schedule II of the
Companies Act, 2013. The estimated useful lives of items of property, plant and equipment for the current
and comparative periods are as follows:

Asset category Useful Life
Computers and accessories 3 years
Office equipments 3 years

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (up to) the date on which asset

Impairment of non-financial assets

The Company determines periodically whether there is any indication of impairment of the carrying amount
of its non-financial assets. The recoverable amount (higher of net selling price and value in use) is
determined for an individual asset, unless the asset does not generate cash inflow that are largely
independent of those from other assets or group of assets. The recoverable amounts of such asset are
estimated, if any indication exists and impairment loss is recognized wherever the carrying amount of the
asset exceeds its recoverable amount. Where it is not possible to estimate the recoverable amount of an
individual asset, the Company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.
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3.12 Employee benefits
i. Post-employment benefits
Defined contribution plan

The Company's contribution to provident fund are considered as defined contribution plan and are charged
as an expense as they fall due based on the amount of contribution required to be made and when the
services are rendered by the employees.

Defined benefit plans

Gratuity

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company's net obligation in respect of defined benefit plans is calculated separately for each plan by
estimating the amount of future benefit that employees have earmned in the current and prior periods,
discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected
unit credit method. When the calculation results in a potential asset for the Company, the recognised asset
is limited to the present value of economic benefits available in the form of any future refunds from the plan
or reductions in future contributions to the plan ({‘the asset ceiling’). In order to calculate the present value
of economic benefits, consideration is given to any minimum funding requirements.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses and the
effect of the asset ceiling (if any, excluding interest), are recognised in OCIL. The Company determines the
net interest expense (income) on the net defined benefit liability (asset) for the period by applying the
discount rate used to measure the defined benefit obligation at the beginning of the annual period to the
then-net defined benefit liability (asset), taking into account any changes in the net defined benefit liability
(asset} during the period as a result of contributions and benefit payments. Net interest expense and other
expenses related to defined benefit plans are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that
relates to past service (‘past service cost’ or ‘past service gain) or the gain or loss on curtailment is
recognised immediately in profit or loss. The Company recognises gains and losses on the settlement of a
defined benefit plan when the settlement occurs.

ii. Other long-term employee benefits

Compensated absences

The employees can carry forward a portion of the unutilised accrued compensated absences and utilise it in
future service periods or receive cash compensation on termination of employment. Since the compensated
absences do not fall due wholly within twelve months after the end of such period, the benefit is classified
as a long-term employee benefit. The Company records an obligation for such compensated absences in the
period in which the employee renders the services that increase this entitlement. The obligation is measured
on the basis of independent actuarial valuation using the projected unit credit method.

iii. Short-term employee benefits

The undiscounted amount of short-tertn employee benefits expected to be paid in exchange for the services
rendered by employees are recognized during the year when the employees render the service. These
benefits include performance incentive and compensated absences which are expected to occur within
twelve months after the end of the year in which the employee renders the related service. The cost of such
compensated absences is accounted as under :

(a) in case of accumulated compensated absences, when employees render the services that increase their
entitlement of future compensated absences; and
(b) in case of non-accumulating compensated absences, when the absences occur.
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3.13 Leases

Effective April 01, 2019, the Company has adopted Ind-AS 116 - Leases and applied it to all lease contracts
existing on April 01, 2019 using the modified retrospective method. Based on the same and as permitted
under the specific transitional provisions in the standard, the Company is not required to restate the
comparative figures.

All leases are accounted for by recognising a right-of-use asset and a lease liability except for:
- Leases of low value assets; and
- Leases with a duration of 12 months or less.

The following policies apply subsequent to the date of initial application, April 01, 2019.

Lease liabilities are measured at the present value of the contractual payments due to the lessor over the!
lease term, with the discount rate determined by reference to the rate inherent in the lease unless (as is
typically the case) this is not readily determinable, in which case the Company’s incremental borrowing rate
on commencement of the lease is used. Variable lease payments are only included in the measurement o
the lease liability if they depend on an index or rate. In such cases, the initial measurement of the lease
liability assumes the variable element will remain unchanged throughout the lease term. Other variable
lease payments are expensed in the period to which they relate.

On initial recognition, the carrying value of the lease liability also includes:

- amounts expected to be payable under any residual value guarantee;

- the exercise price of any purchase option granted in favour of the Company if it is reasonably certain to|
assess-that-option;

- any penalties payable for terminating the lease, if the term of the lease has been estimated on the basis off
termination option being exercised.

Right-of-use assets are initially measured at the amount of the lease liability, reduced for any lease
incentives received, and increased for:

- lease payments made at or before commencement of the lease;

- initial direct costs incurred; and

- the amount of any provision recognised where the Company is contractually required to dismantle, remove

Subsequent to initial measurement lease liabilities increase as a result of interest charged at a constant
rate on the balance outstanding and are reduced for lease payments made. Right-of-use assets are
amortised on a straight-line basis over the remaining term of the lease or over the remaining economic life of]
the asset if, rarely, this is judged to be shorter than the lease term.

When the Company revises its estimate of the term of any lease, it adjusts the carrying amount of the lease
liability to reflect the payments to make over the revised term, which are discounted using a revised
discount rate. The carrying value of lease liabilities is similarly revised when the variable element of future
lease payments dependent on a rate or index is revised, except the discount rate remains unchanged. In
both cases an equivalent adjustment is made to the carrying value of the right-of-use asset, with the revised
carrying amount being amortised over the remaining (revised) lease term. If the carrying amount of the right
of-use asset is adjusted to zero, any further reduction is recognised in statement of profit and loss.

For contracts that both convey a right to the Company to use an identified asset and require services to be
provided to the Company by the lessor, the Company has elected to account for the entire contract as a
lease, i.e. it does allocate any amount of the contractual payments to, and account separately for, any
services provided by the supplier as part of the contract.
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3.14

3.14

Income tax

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that it
relates to a business combination or to an item recognised directly in equity or in other comprehensive
income.

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax
reflects the best estimate of the tax amount expected to be paid or received after considering the
uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or
substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off]
the recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or
simultaneously.

Income tax (Continued)

3.15

3.16

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence that future
taxable profit may not be available. Therefore, in case of a history of recent losses, the Company recognises
a deferred tax asset only to the extent that it has sufficient taxable temporary differences or there is
convincing other evidence that sufficient taxable profit will be available against which such deferred tax
asset can be realised. Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date
and are recognised/ reduced to the extent that it is probable/ no longer probable respectively that the
related tax benefit will be realised.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India,
which is likely to give future economic benefit ts in the form of availability of set off against future income
tax liability.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised|
or the liability is settled, based on the laws that have been enacted or substantively enacted by the reporting|
date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which
the Company expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities.

Borrowing cost

Borrowing costs are interest and other costs incurred in connection with the borrowings of funds. BorrowingL
costs directly attributable to acquisition or construction of an asset which necessarily take a substantial
period of time to get ready for their intended use are capitalized as part of the cost of the asset. Other
borrowings costs are recognized as an expense in the statement of profit and loss account on an accruall
basis using the effective interest method.

Cash and cash equivalents

Cash and cash equivalents comprises cash on hand and demand deposits with banks. Cash equivalents are
short-term balances (with an original maturity of three months or less from the date of acquisition), highly
liquid investments that are readily convertible into known amounts of cash and which are subject to
insigniﬁcant risk of changcs in value.
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3.17

3.18

3.19

Segment reporting- Identification of segments:

An operating segment is a component of the Company that engages in business activities from which it earn
revenues and incur expenses, whose operating results are regularly reviewed by the Company's Chief
Operating Decision Maker (CODM) to make decisions for which discrete financial information is available.
Based on the management approach as defined in Ind AS 108, the CODM evaluates the Company's
performance and allocates resources based on an analysis of various performance indicators by business
segments and geographic segments.

Earnings per share

The Company reports basic and diluted earnings per equity share in accordance with Ind AS 33, Earnings
Per Share. Basic earnings per equity share is computed by dividing net profit / loss after tax attributable to
the equity share holders for the year by the weighted average number of equity shares outstanding during
the year. Diluted earnings per equity share is computed and disclosed by dividing the net profit/ loss after
tax attributable to the equity share holders for the year after giving impact of dilutive potential equity shares
for the year by the weighted average number of equity shares and dilutive potential equity shares
outstanding during the year, except where the results are anti-dilutive.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of|
transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or
payments. The cash flows from regular revenue generating, financing and investing activities of the
Company are segregated. Cash flows in foreign currencies are accounted at the actual rates of exchange
prevailing at the dates of the transactions.
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CIN: U66120TN2023PTC158583

All amounts dre in Rs lakhs unless othenwise stated

As at
31 March 2025

As at
31 March 2024

5 Deferred Tax Assct (Net) (Also refer note 30)
Deferred Tax Assets on account of:
on account of provisions
on account of WDV dilferences
on account of brought forward loss

*The entity off sets both DTA & DTL amounts as it is having a legally enforceable right to set off the asse
representing current tax and it also intends to settle such assets and liabilities on a net basis

6 Other Non-Current Assets
Security Deposits

7 Cash and Cash Equivalents

Balance in Bank
Bank deposit with maturity of less than 3 months ([ree of lien)

8 Bank balances other than Cash and cash equivalents

Fixed Deposit

9 Current tax assets (Net)

0.67 0.32
0.11 -
2574 227
26.52 2.59
ts against liabilities
As at As at
31 March 2025 31 March 2024
As at

31 March 2024

5.89 147.61
100.00
105.89 147.61
e

As at
31 March 2025

As at
31 March 2024

13.75

13.75

As at
31 March 2025

As at
31 March 2024

TDS receivable 076 -
0.76 -
10 Other Current Assets
As at As at
31 Mareh 2025 31 March 2024 .
Advance to Suppliers 563 1.50
Advance to Employees 019 -
Balance with Statutory Authorities 4.42 -
Prepaid Expenses 0.34 -
Receivables 0.49
Accrued Interest 5.44 -
16.50 150
11 Equity Share Capital
As at As at
31 March 2025 31 March 2024
Equity share capital
a} Authorised
1,00,00,000 Equity Shares of Rs 10 each 1,000 60 1,000,010 |
(b} Tssued, subscribed and paid-up Share Capital
25.00.000 Equity Shares of Ra 10 each fully puid up 250.00 150.00
11.1 Movement of number of shares and Share Capital:
(i) Movement of number of shares and Share Capital for the vear ending 3 1st March 2025
Particulars No of Shares Ras.in Lakhs
Balance as at 1st April 2024 15.00 150.00
Add: Increase in number of shares during the year -
- Fresh issue of shares 10.00 100.00
- Rights issue of shares - -
- Employee stock option scheme - -
- Bonus issue - -
Less: Reduction in number of shares during the year - -
- Redemption of shares - -
- Forfeiture of shares - -
|Balance as at 31st March 2025 25.00 250.00

Rs.1,00,00,000 on November 19, 2024

The company has made a fresh issue for 10,00,000 equity shares to the existing shareholders at the face value of Rs 10/- each amounting to

Number of shares held by each shareholder holding more than 5 percent of the issued share capital:

Particulars As at 31st March 2025
% of Issucd Share
Capital No. of shares
Northern Arc Capital Limited 100.00% 24,99.999
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12

12.1

13

14

15

16

17

18

19

20

Other equity

Investment Subsidy

Capital Reserve

General Reserve

Share Premium A/c

Retained Earning## (Note 8.1}

Retained camnings

Balance at Beginning of year

Profit attributable to owners of the Company
Balance at end of year

Provisions

Provision for Gratuity

Other Current Liabilties

Statutory liabilities
Due to Related Parties
Employee Benefits Payable

Provisions

Provision for Leave Encashment
Provision for Audit Fees
Provision for Other Expenses

Revenue from Operations

Fee Income

Other Income
Interest Income

Em Be nees

Salaries, wages and bonus
Contribution to provident and other funds

De; clation & nses

Depreciation and Amortization of assets

Other Expenses

Rent Payment

Printing & Stationery

Rates & Taxes

Bank charges

Payment ta Auditor (also refer note no.21)
Legal and prolessional charges
Subscription Fees

Travel Expenses

Insurance

As at
31 March 2025

As at
31 March 2024

As at
31 March 2025

18,60}
[79.86)

[BE 46)

As at
31 March 2025

As at
31 March 2024

2.65

2,65

As at
31 Mareh 2025

As at
31 March 2024

1.78
594
1917

0.03
9.00

36.85

5.03

As at
31 March 2025

As at
31 March 2024

3.38
0.25
5.19

1.27

1.27

Year ended
31 March 2025

Year ended
31 March 2024

0.60

0.60

Year ended

31 March 2025

Year ended
31 March 2024

746

7.46

Year ended
31 March 2025

Year ended
31 March 2024

73.66
610

79.76

Year caded
31 March 2025

Year ended

31 March 2024

Year ended
31 March 2025

Year ended
31 March 2024




|Nerthern Arc Securities Private Limited

Notes to the linancial statements as at March 31, 2025
CIN: U66120TN2023PTC158583

All amounts are in Indian Rupees in lakhs unless otherwise stated)

As at As at|
March 31, 2025 March 31, 2024
21 Trade receivables
Unsecured, considered good 0.49
Less: allowance for bad and doubtful debts - ]
0.49 -
Non-Current - -
Current 0.49 -
Trade receivables Ageing Schedule
As at March 31, 2025
Particulars Unbilled Ageing Total
Less than
6 Months 2-3 years More than 3 years
Undisputed Trade Receivables - - 0.49 = - 0.49
considered good
Trade bles Ageing Schedul
As at March 31, 2024
Particulars Unbilled Ageing Total
1-2 years 2-3 years More than 3 years
Undisputed Trade Receivables — - - - - -

considered good

No trade or other receivable are due from directors or other officers of the company either severally or jointly with
any other person. Nor any trade or other receivable are due from firms or private companies respectively in which
any director is a partner,

a) a director or a member.
b) Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days.

¢] There are no unbilled receivables, hence the same 8 not disclosed in the ageing schedule.

Trade r ivables Ageing Schedul
As at March 31, 2022

it Outstanding for following periods from due date of payment

considered good

No trade or other receivable are due
from directors or other officers ol
the company either severally or
Jjointly with any other person. Nor
any trade or other receivable are
due from firms or private companies
respectively in which any director is
a partner, a director or a member.
a

b For terms and conditions relating to related party receivables, refer Note 45.

¢ Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days.
b There are no unbilled receivables, hence the same is not disclosed in the ageing schedule.

This space is infentionally left blank

not due
!
Particulars Lgss than & 6 months — 1 year 1-2 years 2-3 years More than 3 Total
Months years
Undisputed Trade Receivables - - - - - - - -
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As at As at
March 31, 2025 March 31, 2024

22 Commitments
Estimated amount of contracts remaining to be executed on capital account (net of = -
capital advances) and not provided for

23 Contingent liabilities
Claims against the Company not acknowledged as debt. - -

24 Disclosure under Micro, Small and Medium Enterprises Development Act, 2006
Under Micro, Small and Medium Enterprise Development Act, 2006 (‘MSMED’) which came into force from October 2, 2006, certain
disclosures are required to be made relating to Micro, Small and Medium enterprises. Based on the information and records
available with management and to the extent of confirmation sought from suppliers on registration with specified authority under
MSMED, principal amount, interest accrued and remaining unpaid and interest paid during the year is furnished as under. The
disclosure provided below are based on the information and records maintained by the management and have been relied upon by
the auditor.

As at As at

Particul
articulars March 31, 2025 | March 31, 2024

a. The principal amount and the interest due thereon (to be shown separately) remaining
unpaid to any supplier as at the end of each accounting period

Principal = ~
Interest ) }
b.
The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and
Medium Enterprises Development Act, 2006, along with the amount of the payment made - -
to the supplier beyond the appointed day during each accounting year;
c.

The amount of interest due and payable for the period of delay in making payment (which
have been paid but beyond the appointed day during the year) but without adding the
interest specified under the Micro, Small and Medium Enterprises Development Act,
2006;

d. The amount of interest accrued and remaining unpaid at the end of each accounting
year; and
e. The amount of further interest remaining due and payable even in the succeeding years,
until such date when the interest dues above are actually paid to the small enterprise, for
the purpose of disallowance of a deductible expenditure under section 23 of the Micro,
Small and Medium Enterprises Development Act, 2006.

Zc\RIT,

o= (A
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25 Related party disclosures
Related party relationships and transactions:

Nature of Relationship
(i) Holding Company

(ii) Fellow Subsidiaries

(ii) Director and relative of Key Management
Personnel / Director

A. Transactions during the Year :

Northern Arc Capital Limited

Reimbursement of Expenses
Rent Expenses

Repayment of expenses

Name of Related Party
Northern Arc Capital Limited

Northern Arc Investment Adviser Services Private Limited

Northern Arc Investment Managers Private Limited

Northern Arc Foundation

Mr. Pardhasaradhi Rallabandi

Mr. Ashish Mehrotra

Mr. Saurabh Chandrasekar Jaywant
Mr. Priyashis Das

Northern Arc Investment Managers Private Limited
Northern Arc Investment Adviser Services Private Limited

Northern Arc Foundation
Total

As at
March 31, 2025

As at
March 31, 2024

72:98
5.62 9.00
(72.66)
5.94 9.00

B. Balances as at year end:

Northern Arc Capital Limited
Equity share capital

Other Current Liabilties - Due to Related Parties

Northern Arc Investment Managers Private Limited
Northern Arc Investment Adviser Services Private Limited

Northern Arc Foundation

26 Calculation of EPS

Profit/(Loss) attributable to shareholders
Weighted number of shares outstanding
Earnings per share (Basic & diluted)

27 Payment to Auditor

(a) Statutory Audit

(b) For Taxation matters

(¢} For other services

(d) For reimbursement of expenses
Total

As at
March 31, 2025

As at
March 31, 2024

250.00 150.00
5.94 9.00

As at As at
March 31, 2025 March 31, 2024
(79.86) (8.60)
18.64 10.47
[4.28) (0.82)

As at As at
March 31, 2025 March 31, 2024
0.25 0.30
0.46 1.15
0.71 1.45
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28

28.1

28.2

Employee Benefits

Defined Contribution Plan

The Company makes specified monthly contributions towards employee provident fund to Government administered provident fund
scheme which is a defined contribution plan, The Company's contribution is recognized as an expenses in the statement of profit and
loss during the period in which the employee renders the related service. The amount recognised as an expense towards contribution to
provident fund for the year ended March 31, 2025 is Rs 3.44 Lakhs (March 31,2024:NIL)

Defined Benefit Plans

The Company's gratuity benefit scheme is a defined plan. The Calculation of the Company's obligation under this plan is performed for
the first time in Financial Year 2024-25 by a qualified actuary using the projected unit credit method at the year end. The Company's net
obligation in respect of a defined benefit plan is calculated by estimating the amount of future benefit that employees have earned in
return for their services in the current period; that benefit is discounted to determine its present value. = The fair value of any plan assets|
are deducted and unrecognised past services are considered

Details of actuarial valuation of gratuity pursuant to the Ind AS 19

A. Change in present value of obligations March 31,2025 March 31, 2024
Present value of obligations at the beginning of the year - -
Current service cost 256 -
Interest cost - -
Past service cost = =
Benefits settled = =
Actuarial (gain)/ loss - -
Present value of obligations at the end of the year 2.56 -
B. Change in plan assets

Fair value of plan assets at the beginning of the year - -
Expected return on plan assets - -
Actuarial gains/ (loss) - -
Employer contributions - -
Benefits settled - =
Fair value of plan assets at the end of the year - -

C. Actual Return on plan assets

Expected retum on plan assets - -
Actuarial gains/ (loss) on plan assets = =
Actual return on plan assets = a

D. Reconciliation of present value of the obligation and the fair value of the plan assets
Change in projected benefit obligation

Present value of obligations at the end of the year 2.56 -
Fair value of plan assets - -
Net liability recognised in balance sheet 2.56 -

The liability in respect of the gratuity plan comprises of the following non-current and current portions:

Current * 0.00 -
Non-current 2.56 -
2.56 -

* amount less than 0.01

March 31, 2025 March 31, 2024]

E. Expense recognised in statement of profit and loss and other comprehensive income

Current service cost 2.56 S
Interest on obligation = =
Past service cost H
Expected retum on plan assets - -
Net actuarial (gain)/ loss recognised in the year = =

Total included in 'employee benefits' 2.56 ae—
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28

a)

b)

29

Employee benefits (continued)

March 31,2025 March 31, 2024]

F. Assumptions at balance sheet date

Discount rate 6 84% -
Salary escalation 8.00% -
Mortality rate - -
Attrition rate 1.00% -

The estimates in future salary increases, considered in actuarial valuation, takes account of inflation, seniority promotion and other
relevant factors, such as supply and demand in the employee market

Discount rate is based on the prevailing market yields of Indian Government Bonds as at the balance sheet date for the estimated term of|
the obligation.

Period ended Year ended
March 31, 2025 31 March 2024
Increase Decrease Increase Decrease
Discount rate (1% movement) - - = =
Future salary growth (1% movement) = = = =

Segment Accounting:

Operating segments

The Company's operations predominantly relate to financial advisory services. The information refating to this operating segment is
reviewed regularly by the Company’s Board of Directors (Chief Operating Decision Maker) to make decisions about resources to be
allocated and to assess its performance. The CODM considers the entire business of the Company on a holistic basis to make operating|
decisions and thus there are no segregated operating segments. The CODM of the Company reviews the operating results of the
Company as a whole and therefore not more than one reportable segment is required to be disclosed by the Company as envisaged by
Ind AS 108 Operating Segments

The company does not have any separate geographic segment other than India. As such there are no separate reportable segments as per
IND AS 108 Operating Segments.
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Year ended

March 31, 2025

Year ended
March 31, 2024

30 |Income tax

A The components of income tax expense for the years ended March 31, 2025 and 2024 are:

Current tax

Deferred tax charge

Less: MAT credit entitlement
Tax expense

(23.93)

(2.59)

(23.93)

(2.59)

B Reconciliation of the total tax charge

The tax charge shown in the statement of profit and loss differs from the tax charge that would apply if all profits had been

Year ended
March 31, 2025

Year ended|
March 31, 2024

[o] Deferred tax

Component of Deferred tax asset / (liability)

Profit/(Loss) before tax (103.79) (11.19)
Less: carry forward loss - -
Taxable income (103.79) (11.19)
Applicable tax rate 25.17% 25.17%
Computed expected tax expense
Change In tax rate - b
Prior period -
Tax pertaining to permanent differences
Adjustments in respect of current income tax of previous year =
Tax benefit on bought forward loss (2.36)
Tax expenses recognised in the statement of profit and loss (2.36) -
Effective tax rate {excluding previous year adjustments) 0.00% 0.00%

The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense.

Ma‘::hat31, Statementiof com::':ll;rnsive MAT utilization S
profit and loss . March 31, 2025
2024 income
Property, plant and equipment - 0.11 - - 0.11
Impact of fair value of assets - - -
Impact of fair valuation of assets - - - - -
Provision for employee benefits 0.32 0.35 - - 0.67
Brougt forward loss - 25.74 - - 25.74
Others 2.27 -2.27 - - B
2.59 23.93 - - 26.52
Minimum alternative tax - - -
2.59 23.93 - - 26.52
As at Statement of Other MAT utilization As at
March 31, profit and loss | comprehensive March 31, 2024
2023 income
Property, plant and equipment - - - - -
Impact of fair value of assets - 0.32 - - 0.32
Provision for employee benefits - - - - -
Others - 2.27 - - 2.27
- 2.59 - - 2.59
Minimum alternative tax - = = = =
- 2.59 - - 2.59




syuv)q o) Appuonuana st sovds suy [

Auedwo) ayy jo soopno reuoresado 10§ 1°'Z 910U 1931 OS[Y

'210qD PoUI]dX3 21D 9467 210D SIUDLIDA

- - - JUSUIISIAU] [(IOOU] 90UeUl,] 1S919JU]| JUSUWIISIAU] U0 UIN}ay 53]
Ie3A [erueUl AJMQer]
oy} Suump tendeo areys ur asearour X, pal1arad + 192 [8I0L + Yiom
JO JUNOJOE U0 SI JDUBLIBA dYL|04ZT. (go'0) |(+9°0) 19N 91q18ue], = padoidwy reyde)|sasoiur aioyaq sSurureq pidwy rende) uo uniay| (1
‘Teaf reroueury
ay3 Sunmnp uoneIsusd anuaAI [enIul .
9yl 03 s[qeingrnie St dUeLreA ayL|9001 = (18-€€T1) S3res 19N 101d 32N orjel1 jijo1d 3aN| (ma)
TedA Teroueur)
ay3 Bunnp uonjeIauss sNuUaASI TerIIul
Y3} 031 I[qeinqlnie S1 Idueles 3YL|9%00T1 = 900'0 Iy — s39sse JuaLny = repdes Surjiom sofes JoN [BI IasouIn], - reyrdeo JoN|  (11a)
- B - S3[qQuAB opel], 98BIaAY| Soseyolnd JNpolo JON|oAOUIN], - 3[qBARd opell| (1A
"TedA [eroueur)
a3 Surnp uorjerausd snusAsI TerIul
9yl 03 3iqeinqgirye St P_UELIeA IYL| %001 - 141 3qBAID3Y dpel], a5eIasy SITeS NPSID 19N PUITL - S[qBAIDIIY dPeL] (a)
Ieal Teroueuy
syl Sunump rendes areys ur aseardul
JO Junoddoe U0 SI JJUBLIBA JUL|%ETL (90°'0) |l6v°0) Aynby s.Japjoysreyg afeloay| soxe] Io)JE S)J0Id J9N| omnel Aymbg uo urinjay (a1)
$35U3dX3I sUNRIIAO
YSBO-UON + SoXe} 1ajje
sjuowieday redoung + sjuswied jyoId 39N = 901A13S
= - - 9SBIT 1y 1SAISIU = IIAIAS 13 19ap 10} sBururey jex 98e10400 201a15G 1qacq| (1)
E - - Aynbyg s 19pjoy areyg 1qap [e10], ones AjInby 1qac [3]
“Teok JUaIInd
78 SB S§]9SSE JUSIINO Ul UOIONpal
JO junodoe UO SI J0UBLIBA JYJL|o4is- 8v'v1 | £€8°¢ SITN[Iqer] JUsIIny $319SSY JUaIIN) 0178 JUIIIND (1)
syIeway aourLIeA JO % |pZ-TelN | SZ-TeIN 10jeurwIouaq IojeIdWINN oney s

sisf[euy oy 1€

{paye3s astaIayi0 ssajun syye| uy saadny Uerpu] ur ale sjuNouUre [ry)

€8S8STO.LJIETOTNLOCTIO9N ‘NID
GZ0Z ‘1€ YOIeIN je se sjuauraje)s [eIoueul} ayj o3 §3j0N
PoJIW] 2)BALL] SOI}IN0SE 1Y UISYIION




Northern Are Securities Private Limited

Notes to the financial statements as at March 31, 2025

CIN: U66120TN2023PTC158583

(All amounts are in Indian Rupees in lakhs unless otherwise stated)

32 Other Statutory Information
a The company does not have any property, where any proceeding has been initiated or pending against the company for holding any Benami property.

b The company is not decleared as wilful defaulter by any bank ol financial institution or other lender

¢ The company do not have any transactions or balance outstanding with companies struck off.

d The company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period,
¢ The company have not traded or invested in Crypto currency or Virtual Currency during the financial year.

These comiparny has not provided any loans to directors or has investments made or given guarantees and securities in respect provisions of Section 185
and 186 of the Companies Act 2016.

/]

The company has not advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) in any other
person or entity, including foreign entities (“Intermediaries”}, with the understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

h The company has not received money from any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

The company have not any such transaction which is not recorded.in the books of accounts that has been surrendered or disclosed as income during the
year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

J The Company is maintaining its book of account in electronic mode and these books of account are accessible at all times and the back-up of books of
account has been kept in servers physically located in India on a daily basis throughout the year ended March 31, 2024.

k The Company has used accounting software for maintaining its books of account which has a feature of recording audit trail (edit log) [acility and the
same has operated throughout the year for all relevant transactions recorded in the software, except that audit trail feature is not enabled at the database
level insofar as it relates to accounting software relating to general ledger. Further no instance of audit trail feature being tampered with was noted in
respect of the accounting software.

The Company is not covered under the Section 135 of the Companies Act. Hence, disclosure with regard to CSR activities is not applicable.

m The company has no employee stock options. Hence, disclosure with regard to ESOP is not applicable

As per our report of even date attached

For P m Ankit & A iates For and on behalf of the Board of Directors
Chartered Accountants

:0017409s

hasaradhi Rallabandi Saurabh Chandrashekhar Jaywant

Director Director
[DIN : 10054672] [DIN : 10744223]
B7BNINS3 (0
TOLRIT thasana J
Compan’ tary

Membership No. A60006

Place : Chennai Place : Chennai
Date: 15-05-2025 Date: 15-05-2025
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